
Performance
The first quarter of 2018 ended with moderate declines in the equity markets while 
experiencing some volatile swings along the way. The Global Equity Income benchmarks 
of the S&P Global 1200 and the S&P 500 ended the quarter with returns of -1.02% and 
-0.76% respectively. For global dividend index comparison purposes, the MSCI World 
High Dividend Yield Index returned -2.95%. 

Factors Affecting Performance
Significant factors in the U.S. for the quarter included a strong February jobs report. 
The non-farm payroll count of 313k exceeded expectations while upward revisions to 
previously reported job growth added to the momentum. Consumer spending numbers 
have been coming in weak, but this is likely a result of some delays in tax refunds. 
The Federal Reserve has raised interest rates another 25bp in March which was widely 
anticipated. The Trump administration has made a decision to levy tariffs on steel and 
aluminum imports. These tariffs exempt imports from Canada, the largest supplier of 
both metals, conditionally on NAFTA talks being completed. While the impact of these 
specific metals tariffs should only have a negligible economic drag impact, the broader 
implication is that these trade disputes could become more widespread. Global GDP 
growth moved higher last year posting the largest gain in seven years. This is reinforcing 
the view that global developed economies are growing in a synchronized manner. GDP 
estimates, however, for 2018 are showing slowing growth outside the U.S. The Eurozone, 
which in 2017 grew at 2.5%, is expected to slow to 2.3%. Japan managed to get to 1.7% 
growth in 2017 but is expected to slow to 1.3% growth in 2018. Overall global economic 
growth still appears to be resilient.

Company earnings as represented by the S&P 500 have come in stronger than expected 
for the fourth quarter posting a robust growth rate of 15%. Earnings growth for the full 
year of 2017 is coming in at nearly 11%, reflecting another upward revision. The strong 
rebound of the energy sector led the way with a growth rate of 254% and all other sectors 
also posting positive earnings growth.
 
The Global Equity Income strategy outperformed the S&P Global 1200 and significantly 
outperformed the MSCI World High Dividend Yield Index in the first quarter. The 
strategy continues to do well against its global dividend benchmark. The portfolio equity 

2015 ▪ 2016 ▪ 2017 ▪ 2018

CROSSMARK 
STWARD GLOBAL 
EQUITY INCOME 

FUND 
Institutional (SGISX)

BEST GLOBAL 
EQUITY INCOME 
FUND AWARD 

WINNER 
FOR 5-YEAR PERIOD

FOURTH CONSECUTIVE YEAR

Thompson Reuters recognized the Crossmark 
Steward Global Equity Income Fund at the 
U.S. Lipper Fund Awards on February 27, 2018 
for delivering consistently strong risk-adjusted 
performance relative to its peers in the Global 
Equity Income Funds category for the three-year 
and five-year periods ending 11/30/2017.  The 
number of peer funds included in the category was 
36 for the three-year category and 31 for the five-
year category.  Each award was based on the Fund 
achieving the highest Lipper Leader for Consistent 
Return (Effective Return Net of Expenses) value 
over the stated time period. 

From Thomson Reuters Lipper Awards, ©2018 
Thomson Reuters. All rights reserved. Used by 
permission and protected by the Copyright 
Laws of the United States. The printing, copying, 
redistribution, or retransmission of this Content 
without express written permission is prohibited.

GLOBAL EQUITY INCOME 
COMMENTARY

March 31, 2018CROSSMARKGLOBAL.COM

Page 1 of 3



Global Equity Income Commentary

allocation at the end of the period was 61% U.S. and 39% international. Performance 
was again led by individual holdings and the largest positive contributor for the quarter 
was Raytheon Co. +15.38%. Shares of the company have continued to rise substantially 
since the November 2016 presidential election. Increased spending by the Pentagon is the 
catalyst for the surge in the stock price, and lawmakers have reached a deal in February on 
a long-term budget to support it. Shares of China Petroleum & Chemical Corp. +20.59% 
rose on fourth quarter reported earnings despite an exploration and production impairment 
loss. The negative impact was offset by stronger than expected profitability in refining and 
chemicals. This helped the company post a nearly 10% full-year profit while also paying 
out an unexpected record-high dividend. ResMed Inc. +16.71% shares soared following 
reported earnings that significantly outpaced consensus expectations. The company has 
achieved strong global revenue growth over the past few quarters on robust sales of sleep 
devices, respiratory care devices, mask systems and software solutions.

Holdings in the portfolio that had negative relative performance included General Mills, 
Inc. –23.37%. The Minneapolis based packaged food company reported that a higher 
than expected increase in freight and commodity costs would diminish full-year profit to 
a larger degree than it had originally forecast. The company was moving to reduce costs 
by improving its distribution network and cutting costs globally to improve margins. 
Shares of RELX PLC -11.86% declined on dollar weakness and broker downgrades 
related to concerns over a dispute with German universities regarding pricing of scientific 
journals. The company, however, has reported solid growth across all its divisions and 
an overall improvement in margins. RELX also stated that it will complete another round 
of share buybacks in 2018 equal to that of the previous year. The Global Equity Income 
strategy has performed extremely well on a risk adjusted basis over the quarter once again 
validating the effectiveness of the disciplined methodology.

Global Equity Income Strategy
The Global Equity Income strategy pursues its objective through the investment in U.S. 
and non-U.S. dividend-paying stocks that have demonstrated the ability to maintain 
a higher yield, increase dividends over time and generate significant earnings. These 
companies also represent a broad spectrum of the global economy. The objective of this 
strategy is to provide current dividend income and the potential for capital appreciation at 
lower than overall market risk. 
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1 Model Portfolios are based on a hypothetical account managed during the current quarter. 
Actual characteristics and income may differ materially from model. 

Top 10 Model Holdings 1 Weight

1. Valero Energy Corp. 3.24%

2. Microsoft Corp. 3.19%

3. Raytheon Co. 2.61%

4. Taiwan Semiconductor Mfg. 2.46%

5. McDonalds Corp. 2.38%

6. Intel Corp. 2.33%

7. Unilever NV 2.27%

8. Sumitomo Mitsui Financial Grp. 2.21%

9. 3M Company 2.16%

10. Quest Diagnostics, Inc. 2.15%

Total of Portfolio 25.00%

Crossmark Global Investments, Inc. (Crossmark) is an investment adviser registered with the Securities and Exchange Commission that provides discretionary 
investment management services to mutual funds, institutions, and individual clients.  Information and recommendations contained in market commentaries and 
writings are of a general nature and are not intended to be construed as investment, tax or legal advice.  Investment advice can be provided only after the delivery 
of Crossmark’s firm Brochure and Brochure Supplement (Form ADV Parts 2A and 2B) and once a properly executed investment advisory agreement has been entered 
into by the client.  All Investments are subject to risks, including the possible loss of principal.

These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice.  Where data is presented that 
was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable.  However, Crossmark does not 
warrant the accuracy of the information presented.

This content may not be reproduced, copied or made available to others without the express written consent of Crossmark.

The Crossmark Steward Funds are distributed by Crossmark Distributors, Inc., member FINRA and SIPC.  Crossmark Distributors is an affiliate of Crossmark 
Global Investments, the Steward Funds’ investment adviser.

Before investing in a mutual fund, you should read the fund’s prospectus carefully and consider the fund’s investment objectives, risks, charges and 
expenses.  The prospectus contains this and other information about the fund.  A copy of the Steward Funds’ prospectus may be obtained free of charge 
by calling Crossmark Distributors at 800-262-6631.

Crossmark Global Investments, Inc.
3700 W. Sam Houston Parkway S., Suite 250, Houston, Texas 77042
800.262.6631  info@crossmarkglobal.com 
crossmarkglobal.com

Crossmark Distributors, Inc. 
Member FINRA/SIPC.

About Crossmark’s 30 Year History
Crossmark Global Investments is an innovative 
investment management firm. The firm 
provides a full suite of investment management 
solutions to institutional investors, financial 
advisors and the clients they serve. We have 
a multi-decade legacy of specializing in 
responsible investment strategies for clients. 
Founded in 1987, the firm is headquartered 
in Houston, Texas. Additionally, Crossmark 
is the exclusive manager of the Crossmark 
Steward Funds, which is a fund family that 
applies an overarching values-based screening 
methodology to its suite of equity and fixed 
income funds, including its award-winning 
Steward Global Equity Income Fund - named 
Lipper’s “Best Global Equity Income Fund” for 
the last four consecutive years. 

For more information contact our 
Advisor Solutions Group:
advisorsolutions@crossmarkglobal.com
888-845-6910
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