
Performance
The fourth quarter continued the strong momentum of the year, posting significant 
gains across all the major equity markets. The Global Equity Income benchmarks of the 
S&P 500 and the S&P Global 1200 ended the quarter with returns of 6.64% and 5.66% 
respectively. For dividend income comparison purposes, the MSCI World High Dividend 
Yield Index returned 3.67%.  

Factors Affecting Performance
Key factors in the U.S. for the quarter include the Federal Open Market Committee 
(FOMC) raising rates for the third time this year and leaving guidance unchanged for 
three more hikes in 2018. Tax reform was passed, and it should be an economic driver 
as a hefty tax cut for businesses and consumers sets the stage for above average growth. 
The only caveat being the likely increase in the deficit due to lower tax revenue. GDP for 
the third quarter came in at a solid 3.3% indicating continued momentum in economic 
growth. In Canada, real GDP jumped 4.3% in the third quarter and results from the first 
half of the year were revised significantly upward. This will put current estimates for 
2017 at just below 3%, a faster economic growth rate than expected. Economies overseas 
are also poised for accelerated growth as the Euro zone with ongoing monetary policy 
support, rising confidence and GDP expanding 2.6% over the past four quarters, the best 
in six years, suggest continued growth momentum. The UK is still dealing with progress 
in Brexit talks and with growth estimated at slightly more than 1%, the Bank of England 
will most likely maintain its accommodative rate policy. Japan appears to be on solid 
ground as manufacturing output remained at a high level and business sentiment rose to 
the highest level since 1991.

Company earnings as represented by the S&P 500 have come in slightly under 
expectations for the third quarter posting moderate growth of 6.4%. Estimated earnings 

growth for the full year of 2017 however is 
expected to increase nearly 10%, reflecting a 
slight upward revision. The energy sector rebound 
continues to be a strong driver of earnings growth 
as estimates for 2017 are now expected to come in 
at 275%.

The Crossmark Global Equity Income strategy 
outperformed the S&P Global 1200 and 
substantially outperformed the MSCI World High 
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Thompson Reuters recognized the Crossmark 
Steward Global Equity Income Fund at the 
U.S. Lipper Fund Awards on February 27, 2018 
for delivering consistently strong risk-adjusted 
performance relative to its peers in the Global 
Equity Income Funds category for the three-year 
and five-year periods ending 11/30/2017.  The 
number of peer funds included in the category was 
36 for the three-year category and 31 for the five-
year category.  Each award was based on the Fund 
achieving the highest Lipper Leader for Consistent 
Return (Effective Return Net of Expenses) value 
over the stated time period. 
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The fourth quarter 
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of the year, posting 
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all the major equity 
markets.
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About Crossmark’s 30 Year History
Crossmark Global Investments is an innovative 

investment management firm. The firm provides 

a full suite of investment management solutions 

to institutional investors, financial advisors and 

the clients they serve. We have a multi-decade 

legacy of specializing in responsible investment 

strategies for clients. Founded in 1987, the 

firm is headquartered in Houston, Texas. 

Additionally, Crossmark is the exclusive manager 

of the Crossmark Steward Funds, which is a fund 

family that applies an overarching values-based 

screening methodology to its suite of equity and 

fixed income funds, including its award-winning 

Steward Global Equity Income Fund - named 

Lipper’s “Best Global Equity Income Fund” for 

the last four consecutive years. 

For more information contact our 
Advisor Solutions Group:
advisorsolutions@crossmarkglobal.com
888-845-6910

Crossmark Distributors, Inc. 
Member FINRA/SIPC.

This information has been provided by Crossmark Global Investments, Inc.  All material presented is compiled from sources believed to be reliable and current, but 
accuracy cannot be guaranteed.  This is not to be construed as an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in an 
investment making decision.  The views and opinions expressed are those of the portfolio manager at the time of publication and are subject to change.  There is no 
guarantee that these views will come to pass.  As with all investments there are associated inherent risks.  Please obtain and review all financial material carefully before 
investing.  Past performance does not guarantee future results.

The Crossmark Steward Funds are distributed by Crossmark Distributors, Inc., member FINRA and SIPC.  Crossmark Distributors is an affiliate of Crossmark Global 
Investments, Inc., the Steward Funds’ investment adviser.  Crossmark Global Investments is an investment adviser registered with the Securities and Exchange 
Commission that provides discretionary investment management services to mutual funds, institutions, and individual clients.

Before investing in a mutual fund, you should read the fund’s prospectus carefully and consider the fund’s investment objectives, risks, charges and expenses.  The 
prospectus contains this and other information about the fund.  A copy of the Steward Funds’ prospectus may be obtained free of charge by calling Crossmark 
Distributors at 800-262-6631.

Thompson Reuters recognized the Crossmark Steward Global Equity Income Fund at the U.S. Lipper Fund Awards on February 27, 2018 for delivering consistently 
strong risk-adjusted performance relative to its peers in the Global Equity Income Funds category for the three-year and five-year periods ending 11/30/2017.  The 
number of peer funds included in the category was 36 for the three-year category and 31 for the five-year category.  Each award was based on the Fund achieving the 
highest Lipper Leader for Consistent Return (Effective Return Net of Expenses) value over the stated time period. 

Crossmark Global Investments, Inc.
3700 W. Sam Houston Parkway S., Suite 250, Houston, Texas 77042
800.262.6631  info@crossmarkglobal.com 
crossmarkglobal.com

Global Equity Income Commentary

Dividend Yield Index in the fourth quarter. This completes another exceptional year of 
performance for the strategy especially when measured on a risk adjusted basis. The 
portfolio equity allocation at the end of the period was 57% U.S. and 43% international. 
The largest relative positive contributor to performance for the quarter was led by Valero 
Energy Corp. +20.49% whose shares climbed on a temporary spike in gasoline prices and 
favorable price differentials between foreign and domestic crude oil including a boost in 
exports. Third quarter profit came in at more than $800 million despite Hurricane Harvey 
which temporarily shut down five of its refineries. Recent portfolio addition NetApp Inc. 
+25.05% shares rose on stellar fiscal second quarter results that were driven by an ongoing
transition from underperforming segments to growth oriented sectors such as all-flash
arrays. This decision to realign the business will enable the company to ease pricing
pressure and soft sales due to lower demand from U.S. federal agencies. Shares of Dunkin’
Brands Group, Inc. +22.15% climbed despite underwhelming third quarter same-store
sales in its U.S. core business. The company is implementing a multi-prong plan with a
focus on quality and value while reducing operational complexity and streamlining the
menu.

Positions within the portfolio that were negative contributors to relative performance 
included Unilever N.V. –4.01%. While shares are down on the quarter, Unilever is still 
one of the top performers for the year. A weak third quarter earnings report is putting 
pressure on the CEO to increase returns as a standalone company after rebuffing Kraft-
Heinz’s acquisition offer. Smith & Nephew plc –3.20% declined after the company warned 
that full year growth would be at the lower end of guidance. Management stated that no 
major changes were needed to improve profitability and that they would concentrate on 
simplifying manufacturing, warehouse and distribution operations to boost efficiency 
rather than pursuing big deals. The Global Equity Income strategy has performed 
extremely well over the course of 2017 confirming the effectiveness of the quantitative 
stock screens, quantitative validation and the relative risk controlled portfolio construction 
process.

Global Equity Income Strategy
The Crossmark Global Equity Income strategy pursues its objective through investment in 
U.S. and non-U.S. dividend-paying stocks that have demonstrated above median yield, a 
positive trend in dividends and favorable earnings growth. These companies also represent 
a broad spectrum of the global economy. The objective of this strategy is to provide current 
income and the potential for capital appreciation at lower than overall market risk.

Tax reform was 
passed and it should 
be an economic 
driver as a hefty tax 
cut for businesses 
and consumers sets 
the stage for above 
average growth.   
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