
Do you ever feel like you are stuck in a rut and need something to change in order to break 
the monotony?  Well, the U.S. Treasury market sure did during the first quarter of the year 
with the 10yr yield stuck in the range of 2.80-2.95% for 22 continuous trading sessions.  
Following higher wage numbers during the beginning of February, yields trended upward 
as the expectation of higher inflation became the dominant theme in the fixed income 
markets.   

As the quarter began to wind down, additional uncertainties including tariff issues, a higher 
than expected dot plot from the Federal Reserve, new fiscal policy and an elevated LIBOR 
level combined with a large short position in the treasury market and repositioning due to 
quarter-end to push the U.S. 10yr treasury below its most recent range and break the 50 
day moving average.  Even with this move, the quarter came to a close with higher yields 
across the curve than where it started.  In a rising rate environment, our fixed income 
portfolios outperformed their comparable indices for the quarter with our shorter duration 
positioning  and the income component as the largest contributors to the outperformance.

Our 4-step investment process 
focuses on duration, yield 
curve, sector and security 
selection, combined with our 
outlook for the markets.  We 
will maintain our current 
conservative positioning 
of the taxable fixed income 
portfolios with a reduced 
exposure to the increased 
levels of volatility we have 

seen this year in combination with a higher level of income versus comparable indices.  
This strategy will help to reduce market value fluctuations in a rising rate environment – 
an environment we anticipate will continue over the coming quarters, although not in a 
straight line as we move through this mid-term election year cycle.  As always, feel free to 
contact us with any questions as we are happy to discuss the portfolios, our strategies and 
the markets with you.

• Following higher wage numbers 
during the beginning of February, 
yields trended upward as the 
expectation of higher inflation 
became the dominant theme in the 
fixed income markets.  

• Our 4-step investment process 
focuses on duration, yield curve, 
sector and security selection.  

• We will maintain our current 
conservative positioning of the 
taxable fixed income portfolios 
with a reduced exposure to the 
increased levels of volatility we 
have seen this year in combination 
with a higher level of income versus 
comparable indices. 
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In a rising rate environment, 
our fixed income portfolios 
outperformed their comparable 
indices for the quarter with our 
shorter duration positioning as 
the largest contributor to the 
outperformance.

Page 1 of 2



Crossmark Global Investments, Inc. (Crossmark) is an investment adviser registered with the Securities and Exchange Commission that provides discretionary 
investment management services to mutual funds, institutions, and individual clients.  Information and recommendations contained in market commentaries and 
writings are of a general nature and are not intended to be construed as investment, tax or legal advice.  Investment advice can be provided only after the delivery 
of Crossmark’s firm Brochure and Brochure Supplement (Form ADV Parts 2A and 2B) and once a properly executed investment advisory agreement has been entered 
into by the client.  All Investments are subject to risks, including the possible loss of principal.

These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice.  Where data is presented that 
was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable.  However, Crossmark does not 
warrant the accuracy of the information presented.
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This content may not be reproduced, copied or made available to others without the express written consent of Crossmark.

Crossmark Global Investments, Inc.
3700 W. Sam Houston Parkway S., Suite 250, Houston, Texas 77042
800.262.6631  info@crossmarkglobal.com 
crossmarkglobal.com

About Crossmark’s 30 Year History
Crossmark Global Investments is an innovative 
investment management firm. The firm provides 
a full suite of investment management solutions 
to institutional investors, financial advisors and 
the clients they serve. We have a multi-decade 
legacy of specializing in responsible investment 
strategies for clients. Founded in 1987, the firm 
is headquartered in Houston, Texas. 

For more information contact our 
Advisor Solutions Group:
advisorsolutions@crossmarkglobal.com
888-845-6910
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