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Markets and Performance
Global equity markets carried considerable performance momentum into the first quarter, but not enough to
outperform the Global Equity Income Strategy model. The strategy benchmarks (the S&P Global 1200 Index and
the S&P 500 Index) ended the quarter with returns of 5.29% and 6.17%, respectively. Dividend stocks overall
slightly outperformed the general equity market. For global dividend index comparison purposes, the MSCI
World High Dividend Yield Index returned 6.12%. The Global Equity Income model portfolio outperformed both
the S&P Global 1200 and the MSCI World High Dividend Yield Index for the first quarter, gaining 10.36%.
Positive and Negative Contributors to Performance
Positive relative performance for the quarter was led by HP Inc. (2.10% of total net assets) which closed up
29.95%. Shares jumped as quarterly results were strong across the board. The ongoing work and learn from
home environment has significantly increased PC demand as well as demand for consumer print hardware.
Supply challenges appear to be the bottleneck as key hardware component shortages continue to constrain
sales. However, the company has a record sales backlog. HP expects the current PC unit growth trend to
continue through 2021. Shares of ViacomCBS (1.80% of total net assets) rose 21.35% as the company transitions
from a traditional cable network to a significant player in the streaming market. The massive programming
catalog on Paramount+, the recently launched subscription streaming service, is providing the base for the
company to become a major competitor. Adding to the positive momentum was the recent televised interview
with Prince Harry and Meghan Markle, which had blockbuster ratings and further boosted the price of the stock.
Snap-on, Inc. (1.40% of total net assets) climbed 35.68% on a solid earnings report that beat analyst consensus
on strong organic growth. The company engineers, manufactures, and markets tools, equipment, diagnostics,
repair information and systems solutions for professional installers across multiple industries. The tools group was
the standout segment with organic sales up nearly 20% year-over-year. Double-digit growth occurred in both the
U.S. franchises as well as international operations.
Negative contributors to relative performance included Unilever PLC (1.60% of total net assets), which finished
down 6.63%. Shares declined after the company reported earnings slightly lower than the forecast for the
fiscal year. Sales were in-line with consensus estimates. Financial disclosures indicated that the company
experienced a good level of organic growth (particularly in the Americas) but this came at a cost - it was offset
by a disappointing contraction of operating margin. The company also reported it is raising its dividend by 4%.
PepsiCo, Inc. (1.90% of total net assets) shares fell 3.86% despite fourth quarter results that beat both sales and
earnings expectations along with a 5% dividend increase. The company also reported earnings guidance for
2021 that was in-line with its previous projections but slightly lower than analyst expectations. Other than the
general COVID-related volatility affecting many large-cap companies , the only investor disappointment was
related to a lack of buyback activity.
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Looking Ahead
With COVID vaccinations well underway, the growth to value rotation appears to be gathering momentum as
local economies begin to open and more steps toward normalcy are taken. Value stocks, which dramatically
underperformed during the pandemic last year, are now beginning to outperform their growth counterparts.
This reflects investor expectations of a powerful economic rebound. With general equity market valuations
currently at high levels, some investor caution may be warranted. This makes a good case for quality and
dividend income stocks, which are well positioned to benefit from this type of equity market environment.

Global Equity Income Top 10 Model Holdings 1
Texas Instruments, Inc.
Infosys Technologies Ltd
McDonald’s Corp.
Taiwan Semiconductor Mfg Co.
Eli, Lilly & Company
Cummins Engine, Inc.
HP, Inc.
NetApp, Inc.
KB Home
Comcast Corp.

2.60%
2.50%
2.40%
2.40%
2.30%
2.10%
2.10%
2.10%
2.10%
2.10%
1

% of Total Portfolio: 22.70%

Model Portfolios are based on a hypothetical account managed during the current quarter.
Actual characteristics and income may differ materially from model. As of 3/31/2021.

Our Firm
Crossmark Global Investments is a faith-based boutique investment management firm that provides a full suite of investment strategies to
institutional investors, financial advisors, and the clients they serve. For over 30 years we have delivered uniquely constructed products based on
our proprietary, disciplined, and repeatable process. We are especially known for helping our clients align their investments with their values by
creating socially conscious, responsible investment strategies. Founded in 1987, we are headquartered in Houston, Texas.

Contact a member of our Advisor Solutions Team
advisorsolutions@crossmarkglobal.com | 888.845.6910
Crossmark Global Investments, Inc. (Crossmark) is an investment adviser registered with the Securities and Exchange Commission that provides discretionary
investment management services to mutual funds, institutions, and individual clients. Investment advice can be provided only after the delivery of Crossmark’s firm
Brochure and Brochure Supplement Form ADV (Parts 2A and 2B) and Form CRS, and once a properly executed investment advisory agreement has been entered
into by the client. All investments are subject to risks, including the possible loss of principal. This content may not be reproduced, copied or made available
to others without the express written consent of Crossmark.
All Investments are subject to risks, including the possible loss of principal. Past performance does not guarantee future results. The Global Equity Income
strategy may not achieve its objective if the managers’ expectations regarding particular securities or markets are not met. Equity investments generally involve
two principal risks—market risk and selection risk. The value of equity securities will rise and fall in response to general market and/or economic conditions (equity
market risk). The value of any individual equity security will rise and fall in response to the market’s perception of the issuer’s revenues, earnings, balance sheet,
credit worthiness, business plan, and overall perception of the viability of the issuer’s business (selection risk). Investments in securities of issuers in foreign countries
involves additional risks not associated with domestic investments. These risks include, but are not limited to: (1) political and financial instability; (2) currency
exchange rate fluctuations; (3) greater price volatility and less liquidity in particular securities and in certain foreign markets; (4) lack of uniform accounting, auditing,
and financial reporting standards; (5) less government regulation and supervision of some foreign stock exchanges, brokers and listed companies; (6) delays in
transaction settlement in certain foreign markets; (7) less availability of information; and (8) imposition of foreign withholding or other taxes.
These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice. Where data is presented that
was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable. However, Crossmark does not
warrant the accuracy of the information presented.
Information and recommendations contained in market commentaries and writings are of a general nature and are not intended to be construed as investment,
tax or legal advice. These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice. Where data
is presented that was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable. However,
Crossmark does not warrant the accuracy of the information presented.
This content may not be reproduced, copied or made available to others without the express written consent of Crossmark.
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