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Performance
The global equity markets for the second quarter posted substantial positive overall returns. The Global Equity
Income strategy benchmark of the S&P Global 1200 ended the quarter with a return of +18.62%. For global
dividend index comparison purposes, the MSCI World High Dividend Yield Index returned +11.05%.
Factors Affecting Performance
The Global Equity Income strategy underperformed the S&P Global 1200 but outperformed the MSCI World
High Dividend Yield Index for the second quarter. The portfolio’s global allocation at the end of the period was
63% US and 37% International, reflecting a slight shift towards the US market from the previous quarter.
Positive relative performance for the quarter was led by Quest Diagnostics Inc. (+42.93%), a leading provider of
diagnostic testing, information, and services to the healthcare sector. The opportunity in COVID-19 testing for
this company is significant. Demand from companies whose employees are in constant contact with customers
will climb dramatically as many are considering weekly testing. The company also foresees demand driven by
states where nursing homes and long-term care facilities are adhering to testing targets. The downside is a
disruption to the company’s core testing (non-COVID) volumes that have been disrupted due to the pandemic;
however, this demand has likely just been deferred to a later date. Shares of Analog Devices, Inc. +37.56%
climbed on strong first-quarter results and second-quarter guidance that was higher than investor expectations.
A lean supply chain which anticipated the COVID weakness led to these higher results. The healthcare segment
posted record results, while the 5G communications segment also saw solid demand for the quarter. The
second quarter is already in a 100% order backlog suggesting the potential for more additional upside. Shares
of the business consultancy and outsourcing company Accenture plc +32.14% soared on reported earnings and
revenue that exceeded analyst expectations. The company also revised guidance, raising the lower end of its
fiscal 2020 profit projections. Accenture announced their quarterly cash dividend of 80 cents per share, up 10%
from the year-ago quarter.
Negative contributors to relative performance included Algonquin Power and Utilities Corp. -2.27%. This
Canadian based utility reported first-quarter earnings and revenue that were below analyst estimates. The
underperformance was due to a combination of the impact of the pandemic and unfavorable weather
conditions during the quarter. Despite the underwhelming report for the quarter, the company continues to be
a sector leader versus its peers in rate base growth as well as earnings and dividend growth.
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Shares of Spain based Grifols SA (–9.43%), a leading supplier of plasma derivatives, dropped as COVID-19
disrupted its operations by increasing plasma costs resulting from reduced donations, lower collection capacity,
and higher staffing costs. These cost increases have pressured the company to respond by lowering expenses
primarily in reduced marketing, bonuses, and travel-related areas. Demand for these products, however,
remains strong, and the increased costs due to the pandemic should only be temporary. Overall the strategy
has performed well for the period and will continue to seek high-quality dividend-paying companies that
provide superior results over the long-term.
Global Equity Income Top 10 Model Holdings 1
Taiwan Semiconductor Mfg Co.
Accenture PLC
McDonald’s Corp.
Intel Corp.
Raytheon Technologies Corp.
Texas Instruments, Inc.
Pepsico, Inc.
Quest Diagnostics, Inc.
Cisco Systems, Inc.
Analog Devices, Inc.
1

% of Total Portfolio: 25%

Model Portfolios are based on a hypothetical account managed during the current quarter.
Actual characteristics and income may differ materially from model. As of 6/30/2020.

Our Firm
Crossmark Global Investments is a boutique investment management firm that provides a full suite of investment strategies to institutional
investors, financial advisors, and the clients they serve. For over 30 years we have delivered uniquely-constructed products based on our
proprietary, disciplined, and repeatable process. We are especially known for helping our clients align their investments with their values by
creating socially-conscious, responsible investment strategies. Founded in 1987, we are headquartered in Houston, Texas.

Contact a member of our Advisor Solutions Team
advisorsolutions@crossmarkglobal.com | 888-845-6910
Crossmark Global Investments, Inc. (Crossmark) is an investment adviser registered with the Securities and Exchange Commission that provides discretionary
investment management services to mutual funds, institutions, and individual clients. Information and recommendations contained in market commentaries and
writings are of a general nature and are not intended to be construed as investment, tax or legal advice. Investment advice can be provided only after the delivery
of Crossmark’s firm Brochure and Brochure Supplement (Form ADV Parts 2A and 2B) and once a properly executed investment advisory agreement has been
entered into by the client.
All Investments are subject to risks, including the possible loss of principal. Past performance does not guarantee future results. The Global Equity Income
strategy may not achieve its objective if the managers’ expectations regarding particular securities or markets are not met. Equity investments generally involve
two principal risks—market risk and selection risk. The value of equity securities will rise and fall in response to general market and/or economic conditions (equity
market risk). The value of any individual equity security will rise and fall in response to the market’s perception of the issuer’s revenues, earnings, balance sheet,
credit worthiness, business plan, and overall perception of the viability of the issuer’s business (selection risk). Investments in securities of issuers in foreign countries
involves additional risks not associated with domestic investments. These risks include, but are not limited to: (1) political and financial instability; (2) currency
exchange rate fluctuations; (3) greater price volatility and less liquidity in particular securities and in certain foreign markets; (4) lack of uniform accounting, auditing,
and financial reporting standards; (5) less government regulation and supervision of some foreign stock exchanges, brokers and listed companies; (6) delays in
transaction settlement in certain foreign markets; (7) less availability of information; and (8) imposition of foreign withholding or other taxes.
These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice. Where data is presented that
was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable. However, Crossmark does not
warrant the accuracy of the information presented.
Information and recommendations contained in market commentaries and writings are of a general nature and are not intended to be construed as investment,
tax or legal advice. These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice. Where data
is presented that was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable. However,
Crossmark does not warrant the accuracy of the information presented.
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