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Markets and Performance 
If you just looked at where the U.S. 10yr treasury yield was at the beginning and end of the 4th quarter, you would assume it had 
been a very quiet end of the year.  However, that is definitely not the case.  U.S. 10yr treasury yields went from 3.83% as of 9/30/22 
to 3.88% as of 12/31/22 but made a trip all the way up to 4.24% in late October.  Volatility was the name of the game not just for 
the 10yr part of the curve but in the shorter end as well as the U.S. 2yr Treasury yield surged almost 50 basis points from 9/30/22 to 
early November.  In this environment, all of the Crossmark taxable fixed income composites outperformed their respective indices 
for the year 2022, while only 1 composite underperformed for the quarter ending December 31, 2022.  The one exception was the 
Crossmark Corporate Fixed Income composite which underperformed its benchmark for the quarter while still outperforming for 
the year.

Positive and Negative Contributors to Performance
The contribution to performance varied across the composites relative to their stated benchmarks, but all strategies had a 
positive contribution from the income component.  As we overweight the corporate allocation in our strategies and include 
fixed-rate preferreds in our Current Income Portfolio and Income Opportunities strategies, it is not surprising that a higher income 
component is generated as compared to the benchmarks.  In addition to income, the most positive contributors included the 
allocation and yield curve effects due to our overweight of the corporate sector and our placement along the yield curve.   At 
Crossmark, we have been working to extend the overall duration of our taxable fixed income strategies as we anticipate that 
peak yields have been reached or are near.  In previous quarters over the last year, our shorter duration positioning has been one 
of our largest positive contributors to outperformance.  However, this quarter, the duration positioning had much less effect on 
performance as yield moved both higher and lower, as well as having a more neutral positioning as compared to the benchmarks.  
Selection of securities within sectors was a drag on performance for some of the strategies.

Looking Ahead
All eyes have been on central banks and their quest to tighten financial conditions and rein in some of the highest levels of 
inflation in decades.  As we begin the new year, we could be approaching the end of the hiking cycle for the Federal Reserve, 
possibly by the end of the first quarter.  In our taxable fixed income strategies, we have been extending duration to be closer 
to neutral as we near peak Fed Funds and strive to be opportunistic in order to support the income flows with locking in some 
higher coupons and/or better yields along the yield curve.  As the economy potentially slows towards the middle of the year with 
the possibility of a small recession, the steady income flows from the fixed income securities will help to buffer any volatility. 
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Not FDIC Insured - No Bank Guarantee - May Lose Value

Crossmark Global Investments, Inc. (Crossmark) is an investment adviser registered with the Securities and Exchange Commission that provides discretionary investment 
management services to mutual funds, institutions, and individual clients. Investment advice can be provided only after the delivery of Crossmark’s firm Brochure and Brochure 
Supplement Form ADV (Parts 2A and 2B) and Form CRS, and once a properly executed investment advisory agreement has been entered into by the client. 

All Investments are subject to risks, including the possible loss of principal.  Past performance does not guarantee future results.  Fixed income investments generally involve 
three principal risks—interest rate risk, credit risk, and liquidity risk.  Prices of fixed-income securities rise and fall in response to interest rate changes (interest rate risk).  Generally, 
when interest rates rise, prices of fixed-income securities fall.  The longer the duration of the security, the more sensitive the security is to this risk.  There is also a risk that the 
issuer of a note or bond will be unable to pay agreed interest payments and may be unable to repay the principal upon maturity (credit risk).  Lower-rated bonds, and bonds with 
longer final maturities, generally have higher credit risks.  As interest rates rise and/or the credit risk associated with a particular issuer changes, bonds held within a portfolio may 
become difficult to liquidate without realizing a loss (liquidity risk).

These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice.  Where data is presented that was prepared 
by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable.  However, Crossmark does not warrant the accuracy of the 
information presented.

Information and recommendations contained in market commentaries and writings are of a general nature and are not intended to be construed as investment, tax or legal advice.  
These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice.  Where data is presented that was prepared 
by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable.  However, Crossmark does not warrant the accuracy of the 
information presented.

This content may not be reproduced, copied or made available to others without the express written consent of Crossmark.

Crossmark claims compliance with the Global Investment Performance Standards (GIPS®). Prospective clients can obtain a GIPS Composite Report by sending a request to: 
advisorsolutions@crossmarkglobal.com.

The U.S. Dollar is the currency used to express performance. The performance reflects the reinvestment of dividends and other earnings to the extent that client accounts included 
in the composite elected to reinvest dividends and earnings. Performance figures shown gross of fees do not reflect the payment of investment advisory fees.

GIPS is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy of quality of the content 
contained herein.

Contact a member of our Advisor Solutions Team
advisorsolutions@crossmarkglobal.com | 888.845.6910

Composite Performance QTD YTD 1 Year 3 Years 5 Years Since Inception

Income Opportunities - Gross 2.26% -10.35% -10.35% -1.90% 0.57% 2.10%

Income Opportunities - Net** 2.22% -10.49% -10.49% -2.05% 0.41% 1.91%

Bloomberg U.S. Govt/Credit 1.80% -13.58% -13.58% -2.57% 0.21% 1.16%

Composite Performance QTD YTD 1 Year 3 Years 5 Years 10 Years

Current Income Portfolio (Wrap) - Gross 1.76% -7.91% -7.91% -1.12% 0.93% 1.70%

Current Income Portfolio (Wrap) - Net* 0.99% -10.69% -10.69% -4.08% -2.07% -1.32%

Bloomberg U.S. Govt/Credit Intermediate 1.54% -8.24% -8.24% -1.26% 0.73% 1.12%

Composite Performance QTD YTD 1 Year 3 Years 5 Years 10 Years

Intermediate Fixed Income (Wrap) - Gross 1.54% -6.07% -6.07% -1.05% 0.74% 0.99%

Intermediate Fixed Income (Wrap) - Net* 0.78% -8.88% -8.88% -4.00% -2.25% -2.00%

Bloomberg U.S. Govt/Credit Intermediate 1.54% -8.24% -8.24% -1.26% 0.73% 1.12%

Composite Performance QTD YTD 1 Year 3 Years 5 Years 10 Years

Corporate Fixed Income (Wrap) - Gross 3.15% -10.61% -10.61% -1.88% 0.60% 1.56%

Corporate Fixed Income (Wrap) - Net* 2.38% -13.31% -13.31% -4.82% -2.40% -1.46%

BofA Merrill Lynch U.S. Corporate Master Index 3.54% -15.43% -15.43% -2.74% 0.54% 2.01%

Composite Performance QTD YTD 1 Year 3 Years 5 Years 10 Years

Core Fixed Income (Wrap) - Gross 2.29% -8.48% -8.48% -1.33% 0.77% 1.42%

Core Fixed Income (Wrap) - Net* 1.53% -11.24% -11.24% -4.27% -2.23% -1.59%

Bloomberg U.S. Govt/Credit 1.80% -13.58% -13.58% -2.57% 0.21% 1.16%

* Net performance was calculated using the 
hypothetical highest annual all-inclusive 
wrap fee of 3.00% by deducting .75% 
from the last month of each quarter. Gross 
performance is shown as supplemental 
information and is stated as pure gross of all 
fees as the returns have not been reduced 
by transaction costs. Wrap fees include 
Crossmark’s portfolio management fee as 
well as all charges for trading costs, custody, 
and other administrative fees. Due to the 
effect of compounding, annual returns 
shown net of fees may be lower than the 
return that would be shown if the fee were 
deducted from the gross return at a single 
point in time.

** Net performance was calculated using 
actual management fees.

Crossmark uses a model account to manage 
the individual client accounts that have 
selected this investment strategy. All 
performance information shown is composite 
performance derived from the aggregate of 
all accounts included in the composite.
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