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Markets and performance
The second quarter of 2026 was, in a word, unpredictable. We had the start of the U.S./Iran war, which led to energy 
shocks that caused growth concerns on a global basis. We also saw inflation move higher, resulting in a more hawkish 
Federal Reserve than the market had priced in, along with a new Fed chair with a new approach that the market 
is trying to decipher. And don’t forget earnings – the 2Q26 generated strong earnings and revenue growth which 
supported the economy and helped to stabilize the labor market. With all of these elements at work, there was volatility 
that appeared to correlate with the price of oil and whether the Strait of Hormuz was open or closed. We also saw the 
beginning of a rotation out of tech names that had performed so strongly and into lagging areas of the market. Each day 
brought new headlines and potential swings in the market. For us, that made the move toward a more neutral duration 
over the past quarters a way to help minimize relative swings in market value versus the benchmark.

Positive and negative contributors to performance 
During 2Q26, Crossmark’s taxable fixed-income model portfolios outperformed their respective benchmarks. With 
a more concentrated positioning as compared to the benchmarks, the selection effect was a drag on performance 
for the model portfolios. However, our allocation in the models was a positive contributor to outperformance, with 
an overweight to the investment-grade corporate sector – the best-performing sector – and an underweight to 
the Treasury allocation. In the Current Income portfolio, the allocation to preferreds was a positive contributor, as 
preferreds had the absolute best performance of sectors in that strategy. As 10-year U.S. Treasury yields moved up 
to 4.67% on May 19, a slightly shorter duration as compared to the benchmark was another positive contributor 
to outperformance for the Core Fixed and Limited Duration strategies. The Current Income portfolio had a slightly 
longer duration than the benchmark due to the preferred allocation, so duration produced a slight drag on the model 
performance, although the income and absolute performance of the sector countered the duration effect and provided 
a positive boost to the strategy.

Looking ahead
We have been working to establish a more neutral duration positioning as compared to the benchmarks, and with that 
move, we believe we are well positioned for volatility on a relative basis. As the Memorandum of Understanding (MOU) 
appears to be dissolving between the U. .and Iran, we would anticipate additional volatility in the days ahead. Add on 
the typical environment of a mid-term election year, and the second half of the year could see some large swings. With 
a neutral duration, high-quality corporate holdings, and the expected continuation of strong corporate earnings, the 
taxable fixed-income strategies should be well-positioned for what the economy delivers going forward. Our consistent 
investment process, which analyzes duration targets, yield-curve placement, and sector and security selection, strives to 
keep us focused on what is moving the market and to be opportunistic as appropriate for clients. 

Separately managed account (Core Fixed Income, Current Income Portfolio, and Limited Duration Fixed Income)
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Composite performance (%) Quarter YTD 1-year 3-year 5-year 10-year Since inception
Core Fixed Income (Wrap) – Gross 0.71 0.36 3.24 4.36 1.09 2.13 3.97
Core Fixed Income (Wrap) – Net1 -0.04 -1.11 0.23 1.32 -1.88 -0.89 0.90
Bloomberg U.S. Govt/Credit Index 0.70 0.49 3.32 3.97 -0.10 1.59 3.80
Current Income Portfolio (Wrap) – Gross 0.95 0.72 2.94 4.35 1.36 2.22 3.62
Current Income Portfolio (Wrap) – Net1 0.20 -0.76 -0.06 1.30 -1.63 -0.80 0.54
Bloomberg U.S. Govt/Credit Intermediate Index 0.43 0.40 3.14 4.67 1.22 1.92 3.15
Limited Duration Fixed Income2 (Wrap) – Gross 0.64 0.82 3.40 4.66 1.68 1.99 3.52
Limited Duration Fixed Income2 (Wrap) – Net1 -0.10 -0.66 0.39 1.60 -1.32 -1.02 0.46
Bloomberg U.S. Govt/Credit Intermediate Index 0.43 0.40 3.14 4.67 1.22 1.92 3.57

1	 Net performance was calculated using the hypothetical highest annual all-inclusive wrap fee of 3.00%, with a deduction of 0.25% from each month’s 
return. Gross performance is shown as supplemental information and represents pure gross returns, as they have not been reduced by transaction 
costs or fees. Wrap fees include Crossmark’s portfolio management fee, trading costs, custody, and other administrative fees. Due to the effect of 
compounding, annual returns shown net of fees may be lower than the return that would be shown if the fee were deducted from the gross return  
at a single point in time.

2  As of Sept. 30, 2025, Crossmark Intermediate Fixed Income strategy changed its name to Limited Duration Fixed Income. 

Crossmark uses a model account to manage the individual client accounts that have selected this investment strategy. All performance information shown 
is composite performance derived from the aggregate of all accounts included in the composite.
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Crossmark Global Investments, Inc. (Crossmark) is an investment adviser registered with the Securities and Exchange Commission that provides 
discretionary investment management services to mutual funds, institutions, and individual clients. Investment advice can be provided only after the 
delivery of Crossmark’s firm Brochure and Brochure Supplement Form ADV (Parts 2A and 2B) and Form CRS, and once a properly executed investment 
advisory agreement has been entered into by the client. 
	 All Investments are subject to risks, including the possible loss of principal. Past performance does not guarantee future results. Fixed income 
investments generally involve three principal risks—interest rate risk, credit risk, and liquidity risk. Prices of fixed-income securities rise and fall in response 
to interest rate changes (interest rate risk). Generally, when interest rates rise, prices of fixed-income securities fall. The longer the duration of the 
security, the more sensitive the security is to this risk. There is also a risk that the issuer of a note or bond will be unable to pay agreed interest payments 
and may be unable to repay the principal upon maturity (credit risk). Lower-rated bonds, and bonds with longer final maturities, generally have higher 
credit risks. As interest rates rise and/or the credit risk associated with a particular issuer changes, bonds held within a portfolio may become difficult to 
liquidate without realizing a loss (liquidity risk).
	 Information and recommendations contained in market commentaries and writings are of a general nature and are not intended to be construed as 
investment, tax or legal advice. These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without 
notice. Where data is presented that was prepared by third parties, the source of the data will be cited, and we have determined these sources to be 
generally reliable. However, Crossmark does not warrant the accuracy of the information presented.
	 This content may not be reproduced, copied or made available to others without the express written consent of Crossmark.
	 Crossmark claims compliance with the Global Investment Performance Standards (GIPS®). Prospective clients can obtain a GIPS Composite Report  
by sending a request to: advisorsolutions@crossmarkglobal.com.
	 The U.S. Dollar is the currency used to express performance. The performance reflects the reinvestment of dividends and other earnings to the extent 
that client accounts included in the composite elected to reinvest dividends and earnings. Performance figures shown gross of fees do not reflect the 
payment of investment advisory fees.
	 GIPS is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the 
accuracy or quality of the content contained herein.
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Our firm
Crossmark Global Investments (Crossmark) is a faith-based investment management firm that creates and manages 
values-based investment strategies with a goal of providing performance excellence for financial intermediaries and 
their clients. Founded in 1987, the firm specializes in developing tailored solutions and has a rich history of inspiring 
and equipping its clients to align their investments with their values. For more information, visit crossmarkglobal.com.
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