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The global equity markets posted additional positive overall returns in the third quarter. The Global Equity
Income benchmarks of the S&P Global 1200 and the S&P 500 Indices ended the quarter with returns of 7.61%
and 8.93%, respectively. For global dividend index comparison purposes, the MSCI World High Dividend
Yield Index returned 3.14%. As such, we are pleased to confirm that the Global Equity Income model account
outperformed the S&P Global 1200 and significantly outperformed the MSCI World High Dividend Yield Index
for the third quarter.
Allocation and Holdings Detail
At the close of the quarter, the portfolio’s global allocation was 64% U.S. and 36% international. Positive
relative performance for the quarter was led by Taiwan Semiconductor Manufacturing Co., Ltd. (up 43%). Shares
climbed after the company announced upbeat second quarter results. It also raised full-year revenue guidance
to expect more than 20% growth over the previous year. The company’s technology leadership has secured
accelerating penetration in the 5G smartphone market. It has also received robust order flows from Apple for
the company’s cutting edge 5 nanometer (nm) process. Shares of Infosys Ltd. (up 43%) surged on solid quarterly
results backed by growth in several areas of its consulting and software services business segments. During the
quarter the company won 15 large deals worth $1.7 billion that were in the financial services, manufacturing,
retail, utilities, resources, services and technology segments. Despite the pandemic-related economic
slowdown, the company also reported record free cash flows supported by robust collections. United Parcel
Service, Inc. (up 51%) shares jumped as the company reported results that massively beat all analyst estimates.
The company noted that the better-than-expected results were driven by a surge in residential volumes,
COVID-19 related healthcare shipments and strong outbound shipments from Asia. While the company is still
withholding revenue and EPS guidance given the current uncertainty, the new CEO laid out the future strategic
direction for UPS, which met broad analyst approval.
Underperformers for the Quarter
Negative contributors to relative performance included Intel Corp. (down 13%). Shares dropped after the
company reported earnings that beat expectations but noted a production delay in the 7 nm CPUs by 6 months
due to a defect in the process. Normally such a delay would not have much impact but in this case, it raises
the question whether the company is losing its technological leadership position. This could lead the company
to consider outsourcing some of its manufacturing, which would be a change in its business model. Shares
of Cisco Systems, Inc. (down 15%) dropped after reporting poor top-line guidance. This was not surprising
given the current pandemic-related recessionary environment. However, reported sales and earnings for the
previous quarter were solid and beat analyst expectations. The sales mix from software was positively impacted
- 78% was subscription services which represents recurring revenue. The company is also planning to continue
reducing its cost structure, targeting $1 billion in additional annual savings.
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Looking Ahead to the Fourth Quarter
Moving into the fourth quarter, uncertainty surrounding the coming U.S. election and the eventual resolution
to the pandemic will continue to weigh on markets. The dividend objective of our strategy precluded it from
participating in some of the outperformance recently recorded by a number of technology-related companies.
This should provide additional opportunities for our strategy going forward, as many sectors are still positioned
for future growth.

Global Equity Income Top 10 Model Holdings 1
McDonald’s Corp.
Taiwan Semiconductor Mfg Co.
Texas Instruments, Inc.
Infosys Technologies Ltd
Pepsico, Inc.
Comcast Corp.
Quest Diagnostics, Inc.
Cummins Engine, Inc.
Unilever NV
United Parcel Service, Inc.
1

% of Total Portfolio: 24%

Model Portfolios are based on a hypothetical account managed during the current quarter.
Actual characteristics and income may differ materially from model. As of 9/30/2020.

Our Firm
Crossmark Global Investments is a boutique investment management firm that provides a full suite of investment strategies to institutional
investors, financial advisors, and the clients they serve. For over 30 years we have delivered uniquely constructed products based on our
proprietary, disciplined, and repeatable process. We are especially known for helping our clients align their investments with their values by
creating socially conscious, responsible investment strategies. Founded in 1987, we are headquartered in Houston, Texas.

Contact a member of our Advisor Solutions Team
advisorsolutions@crossmarkglobal.com | 888-845-6910
Crossmark Global Investments, Inc. (Crossmark) is an investment adviser registered with the Securities and Exchange Commission that provides discretionary
investment management services to mutual funds, institutions, and individual clients. Information and recommendations contained in market commentaries and
writings are of a general nature and are not intended to be construed as investment, tax or legal advice. Investment advice can be provided only after the delivery
of Crossmark’s firm Brochure and Brochure Supplement (Form ADV Parts 2A and 2B) and once a properly executed investment advisory agreement has been
entered into by the client.
All Investments are subject to risks, including the possible loss of principal. Past performance does not guarantee future results. The Global Equity Income
strategy may not achieve its objective if the managers’ expectations regarding particular securities or markets are not met. Equity investments generally involve
two principal risks—market risk and selection risk. The value of equity securities will rise and fall in response to general market and/or economic conditions (equity
market risk). The value of any individual equity security will rise and fall in response to the market’s perception of the issuer’s revenues, earnings, balance sheet,
credit worthiness, business plan, and overall perception of the viability of the issuer’s business (selection risk). Investments in securities of issuers in foreign countries
involves additional risks not associated with domestic investments. These risks include, but are not limited to: (1) political and financial instability; (2) currency
exchange rate fluctuations; (3) greater price volatility and less liquidity in particular securities and in certain foreign markets; (4) lack of uniform accounting, auditing,
and financial reporting standards; (5) less government regulation and supervision of some foreign stock exchanges, brokers and listed companies; (6) delays in
transaction settlement in certain foreign markets; (7) less availability of information; and (8) imposition of foreign withholding or other taxes.
These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice. Where data is presented that
was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable. However, Crossmark does not
warrant the accuracy of the information presented.
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