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Markets and Performance
The Crossmark Large Cap Core Unscreened model portfolio had a solid second quarter of 2021, returning 9.52%, besting
the S&P 500 Index by nearly 1.0%. Growth stocks, which had taken a pause in the first quarter, found their footing again.
In general, companies reported very strong earnings across the board; however, many of the “reopening trade” and value
stocks couldn’t quite meet their lofty expectations. As a result, growth stocks tended to outperform during the quarter.
Positive and Negative Contributors to Performance
Our best performers were NVIDIA, Charles River Labs, and Edwards Life Sciences (1.70%, 2.70%, and 1.50% of total net
assets). NVIDIA, up 49.50%, reported a strong quarter and held an analyst day that provided excitement around future
growth prospects. Charles River, up 27.3%, and Edwards Life Sciences, up 24.6%, rose on the back of the “reopening
trade,” as investors sought companies that benefitted from the reopening of the economy post-pandemic. Our
underperformers were Intel (0.95% of total net assets), down 10.4%, Fiserv (1.20% of total net assets), down 10.2%, and
Oracle (1.50% of total net assets), down 7.8%. Intel fell as investors were disappointed in near-term earning prospects, and
we sold our position during the quarter. Oracle pulled back after a powerful run the prior quarter, and Fiserv’s first-quarter
earnings missed expectations. Our overweight in technology helped by 15 basis points during the quarter relative to the
S&P 500.
Looking Ahead
This quarter saw a reversal of last quarter’s excitement over “value” stocks as growth outperformed value. We sold our
position in Intel as the chipmaker continued to lose share. The new CEO’s plan will be unlikely to turn the company’s
loss of market share around until 2023, when the new chip architecture arrives. We used the proceeds of the Intel sale to
purchase Oracle. The software maker has strong market share in the enterprise software market and is now starting to see
accelerating growth in its cloud offerings. This growth, combined with margins above 40% and a strong balance sheet,
makes Oracle a great fit with our investment process.
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Large Cap Core Unscreened
Top 10 Model Holdings 1
Apple, Inc.
Microsoft Corp.
Amazon.com, Inc.
Alphabet - Class C
JP Morgan Chase & Co.
UnitedHealth Group, Inc.
Mastercard, Inc.
Nike, Inc.
Charles River Lab Intl., Inc.
Home Depot, Inc.

9.70%
8.30%
6.70%
5.70%
3.00%
2.90%
2.80%
2.80%
2.70%
2.50%

% of Total Portfolio: 47.10%
1

Model Portfolios are based on a hypothetical account managed during the current quarter. Actual characteristics and income may differ materially from model.
As of 6/30/2021.

Our Firm
Crossmark Global Investments is a faith-based investment management firm that provides a full suite of investment strategies to institutional
investors, financial advisors, and the clients they serve. For over 30 years we have delivered uniquely constructed products based on our
proprietary, disciplined, and repeatable process. We are especially known for helping our clients align their investments with their values by
creating socially conscious, responsible investment strategies. Founded in 1987, we are headquartered in Houston, Texas.

Contact a member of our Advisor Solutions Team
advisorsolutions@crossmarkglobal.com | 888.845.6910
Crossmark Global Investments, Inc. (Crossmark) is an investment adviser registered with the Securities and Exchange Commission that provides discretionary
investment management services to mutual funds, institutions, and individual clients. Investment advice can be provided only after the delivery of Crossmark’s firm
Brochure and Brochure Supplement Form ADV (Parts 2A and 2B) and Form CRS, and once a properly executed investment advisory agreement has been entered
into by the client.
All Investments are subject to risks, including the possible loss of principal. Past performance does not guarantee future results. The Large Cap Core
Unscreened strategy may not achieve its objective if the managers’ expectations regarding particular securities or markets are not met. Equity investments generally
involve two principal risks—market risk and selection risk. The value of equity securities will rise and fall in response to general market and/or economic conditions
(equity market risk). The value of any individual equity security will rise and fall in response to the market’s perception of the issuer’s revenues, earnings, balance
sheet, credit worthiness, business plan, and overall perception of the viability of the issuer’s business (selection risk).
These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice. Where data is presented that
was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable. However, Crossmark does not
warrant the accuracy of the information presented.
Information and recommendations contained in market commentaries and writings are of a general nature and are not intended to be construed as investment,
tax or legal advice. These materials reflect the opinion of Crossmark on the date of production and are subject to change at any time without notice. Where data
is presented that was prepared by third parties, the source of the data will be cited, and we have determined these sources to be generally reliable. However,
Crossmark does not warrant the accuracy of the information presented.
This content may not be reproduced, copied or made available to others without the express written consent of Crossmark.
Crossmark Global Investments, Inc.
15375 Memorial Drive, Suite 200, Houston, TX 77079
888.845.6910 advisorsolutions@crossmarkglobal.com
crossmarkglobal.com
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